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Paul Samuelson once called the National Income and Product Accounts (NIPAs) one of the great inventions of the twentieth century. He was right. It is difficult to imagine mod ern economics and even public discourse on the economy without them. The NIPAs (and related accounts) provide the basic set of esti Thus, it is potentially quite important when a major New Architecture (NA) is developed and implemented for such a fundamental part of our economic knowledge, a project that prom ises to be the most important improvement in the national economic accounts in at least a generation.
In my time on the BEA Advisory Panel, I made two major suggestions, and I am delighted to see the BEA is following through on both of them as part of the NA. The first was to develop greater consistency among industry accounts and between industry accounts and aggregates. This requires understanding the covariance structure of the estimates and how inaccura cies or measurement problems might propa gate through the system from the perspective of managing the accuracy of the overall data, rather than just looking at each individual item separately, e.g., weighting by the accuracy of the data. The second and more fundamental was to develop a consistent set of production, The major advance in the New Architecture is a consistent, coherent conceptual framework for the complete set of economic accounts that will better integrate economic growth accounting and 2 Dale Jorgenson was also a member of the committee and is now its chairman; he has thought deeply about these issues and has fostered it in his own research and that of many of his students. I am delighted that Steve Landefeld and his colleagues have taken up these suggestions and that Dale is working closely with them. 3 Some of my earlier research was devoted to a more comprehensive and consistent federal balance sheet and capital and operating budget, e.g., Boskin (1985) and Boskin, Marc Robinson, and Alan Huber (1989) .
the National Accounts. A major key is develop ing estimates of real capital services. With large gaps in market rental prices, such prices are imputed from the user cost of capital formula (Jorgenson 1963 Thus, consistency, or at least reconciliation of the BEA GDP estimates and the BLS pro ductivity estimates, should strengthen those processes. As Robert J. Gordon (2001) has dem onstrated, the several different BEA and BLS output measures lead to conflicting estimates. So that part of the NA will make "productivity 4 These decisions have sometimes even been constrained by these estimates and associated revenue projections. For example, the Gramm-Rudman-Hollings budget rules required administration forecasts of future deficits to meet certain targets, declining toward budget balance. These cre ated pressure to engineer the economic forecasts to produce the desired results. As the targets were too politically pain ful to meet, they were breached, then raised and delayed, then replaced by rules on actual outcomes (Omnibus Budget Reconciliation Act (OBRA) '90) rather than forecasts of future outcomes. OBRA '90 did indeed limit discretionary spending and its pay-go rules prevented major new entitle ment expansions until these constraints were abandoned in 1998 and 2002. The breaching then delaying the targets was repeated by some large European economies' failure to meet their Maastricht Treaty deficit commitments. Finally, proposals to trigger discretionary countercyclical fiscal policy by real-time GDP or employment data, which are often substantially revised, would put even greater policy, if not political, weight on government statistics.
estimate shopping" more difficult, or at least more transparent.
The NA also has important implications for monetary policy. Not only will the price data in the NA be one of the inflation measures the Fed must consider as it forms forecasts of infla tion, but improved estimates of potential GDP, based partly on productivity projections, will feed directly into forecasts of potential GDP and implementation of any monetary policy (rule or discretion) that weights deviations of output from potential. For example, the late 1990s rapid price declines for computers, software, and tele com equipment lowered inflation forecasts and raised forecasts for potential real GDP and thus allowed the Fed to conduct an opportunistic disinflation. The NA will also improve our understanding of numerous key relationships that might influ ence policymakers, or the people?including 
III. Conclusion
Once thriving areas of inquiry and consid ered very important for practicing economists, teaching and research on national income accounting and price indexes, with vital excep tions in academe and government, declined for decades in relative importance. Congress indexed Social Security benefits in the 1970s and income tax brackets in the 1980s. And concerns about budget deficits led to the greater reliance on productivity growth forecasts in generating medium-term fiscal projections.
The New Architectures for the US National Accounts promises to be the capstone of the remarkable renaissance of research and policy interest in these very practical issues, which was sparked by the realization of the immense consequences of decisions based on inaccu rate statistics (Boskin et al. 1996) . Economists and statisticians in and out of government will contribute as much or more social value-added here as in virtually any other area of economics.
While perhaps regretting their lost innocence, those working on such government statistics hopefully will be more than adequately com pensated by their increased relevance.
